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Third Quarter Activities Report Ending  
31 March 2020 
 

Highlights 

● Renounceable Rights Issue to raise up to $1.206 million announced 

● Appointment of Mr. Mark Eames as Non-Executive Director 

● Promotion of the Razorback Iron Project to new investors continued 
 

 
Razorback Iron Project 

Exploration Activities 

During the reporting period, site work on the Razorback Iron Project (the Project) was limited as a 
result of Government mandated social distancing measures, but the Company continued to 
progress the Project with desktop studies.  A review and trade-off study commenced to refine the 
scope of work for the Pre-Feasibility Study (PFS) and identify the immediate and high priority value 
adding work. so that work on the ground can restart as soon as  social distancing measures ease. 

In response to the guidelines on COVID-19 the South Australian Government announced a deferral 
of mineral exploration licence fees for six months and a 12-month waiver of exploration 
expenditure commitments in an effort to minimise the disruptive effects of the current pandemic 
response. In addition, all field exploration activities on the Company’s projects were  suspended 
due to the Federal and State government imposed restrictions.

ASX Announcement  
30 April 2020 
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Figure 1. Razorback Ridge (facing north-east), outcropping ironstone forming a prominent cuesta 
at the Razorback Iron Project 
 

Corporate 
Renounceable Rights Issue 
 

Magnetite Mines Limited (Company) announced that it was undertaking a 5 for 4 renounceable 
rights issue (“Rights Issue”)1 at $0.001 per share to raise up to approximately $1.206 million 
(before costs). 

The Lead Manager and Underwriter was Mahe Capital Pty Ltd (Mahe Capital) and Mahe Capital 
agreed to partially underwrite the Rights Issue to $250,000. All Directors agreed to subscribe for 
their full entitlement under the Rights Issue (approximately $82,100) and Director, Peter Schubert, 
agreed to sub-underwrite the Rights Issue for a further $5,639 (bringing his total subscription to 
$50,000). 

Funds raised will be used to commence work as part of the PFS phase and to seek strategic 
partners for the Razorback Iron Project including general corporate and promotional expenses for 
working capital and the costs for the Rights Issue. 

Subsequent to the reporting period, the Company advised that the renounceable pro-rata Rights 
Issue to eligible shareholders announced to the ASX on Monday 23 March 2020 closed on Tuesday 
21 April 2020, oversubscribed after taking into account the demand for possible shortfall.2 
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Strong support from existing shareholders and from new investors has resulted in the Company 
receiving valid entitlements for shares, raising approximately $857,637 (before costs) and 
representing a 71% take-up under the issue. 

To accommodate some of this demand, the Company has agreed to undertake an additional 
private placement (Additional Placement). The Additional Placement, to unrelated sophisticated 
investors to be issued on the same terms as the Rights Issue for shares to raise an additional 
$75,000 (before costs) using a portion of the Company’s capacity available under Listing Rule 7.1.  
The funds raised from the Additional Placement will be used for general working capital purposes. 

Funds raised by the Rights Issue and Additional Placement total approximately $1.281 million 
(before costs). 
 

Appointment of Non-Executive Director 

The Company announced the  appointment of Mr Mark Eames as an additional non-executive 
Director.3  

Mr Eames has a successful track record in the global minerals industry having previously worked 
in the field of exploration, evaluation, development, acquisitions, operations and marketing. His 
extensive experience is highlighted by senior corporate management roles held within the iron 
ore businesses of Glencore, Rio Tinto and BHP.  
Mr Eames was instrumental in delivering the recent successful Scoping Study towards a staged, 
low capital development plan for the Razorback Iron Project which now underpins the Project’s 
pathway to production.4 

 
Marketing 

Following the successful completion of the Scoping Study, the management team have focused 
on marketing the Razorback Iron Project to potentially interested investors and end users. During 
the reporting period, Mr Mark Eames prepared a presentation for the 2020 Global Iron Ore & 
Steel Forecast, a copy of the presentation5 and associated addendum6 can be found on the 
Company’s and ASX websites. Discussions with end-users, traders and other potential investors 
are ongoing with Company continuing to attract new interest in the Razorback Iron Project. 

Subsequent to the reporting period, the Company announced that it has received a non-binding 
indicative farm-in proposal from Braemar Mining Developments Pty Limited (BMD), a Company 
founded by RFC Ambrian Group Limited (RFC Ambrian).7 

The BMD farm-in agreement if finalised, would allow BMD to earn up to a 49.9% interest in the 
Razorback Iron Project if the Company contributes to the funding of the pre-feasibility study and 
definitive feasibility study on the project or BMD to earn up to 70% interest in the project, if the 
Company does not contribute to the funding of the PFS on the project. 
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The proposal is conditional on execution of a formal Farm-in agreement, NextOre Pty Ltd agreement 
to technology access and a RFC Ambrian capital raising of up to A$10 million within 4 months (or 
such other period agreed between the parties) of entry into a formal Farm-in agreement. Further, 
any formal Farm in Agreement would be subject to normal completion mechanics and relevant due 
diligence by both parties. 
 
Loan repayment date extension 

The Company announced that it had agreed with Mr Peter Schubert, the Company’s Executive 
Chairman, that the repayment date under the Convertible Loan Agreement under which Mr 
Schubert loaned the Company $200,000 to assist the Company with its general working capital be 
extended to 16 September 2020 (or such later date as may be further agreed by the parties in 
writing).8 All other material terms of the Convertible Loan Agreement remain as previously 
announced to the market on 16 September 2019. 
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ABOUT THE RAZORBACK IRON PROJECT 

The Razorback Iron Project (Project) is a magnetite iron ore deposit capable of producing a high grade iron 
ore concentrate product for use in steel production. The Project is 100% owned and operated by the ASX 
listed Magnetite Mines Limited (ASX:MGT). 
 
With a defined JORC resource of 3.9Bt Iron Ore9, the Razorback Iron Project consists of two very large 
magnetite iron ore deposits, the Razorback and the Ironback Hill deposits hosted in the Braemar Iron 
Formation (see Table 1). It is located 240 NE of Adelaide, South Australia, near the regional town of Yunta 
in arid, low intensity pastoral country.  
 
The large resource base is held within five 100% owned and operated tenements totalling 1,690 square 
kilometers. The Project is situated 45km from open-user rail, 100km from the power grid and 200km to 
existing deep water ports.4 
 
Magnetite Mines has completed a scoping study into a low cost, staged development using existing 
infrastructure and simple magnetic processing to produce a high grade concentrate at competitive capital 
and operating costs. The Company has commenced planning a PFS in 2020 to progress the low cost 
development.4 

 
In parallel, the Company has exclusivity over a new technology developed by CSIRO in Australia for magnetic 
resonance ore sorting.11 This technology has the potential to substantially enhance the project’s 
competitiveness and efficiency and will be investigated as part of the PFS.12 
 

 
Table 1 – Razorback Iron Project Mineral Resource Estimates 9,10 

  eDTR 
cutoff 

Tonnes 
eDTR1 

Fe SiO2 Al2O3 P LOI Magnetite 

(Mt)* (%) (%) (%) (%) (%) (%) 

Indicated 

Razorback 11% 833 16 21.7 45.2 7.3 0.2 5 15.9 

Iron Peak 11% 203 16.8 19.9 45 7.6 0.18 5.5 18.5 

Total 
Indicated 11% 1,036 16.2 21.4 45.1 7.4 0.2 5.1 16.4 

Inferred 

Ironback - 1,187 - 23.2 44.1 7.2 0.2 5.2 12.9 

Razorback 11% 1,532 14.6 16.1 50.2 8.5 0.17 5.6 13.9 

Iron Peak 11% 163 15.6 17.1 46.7 8 0.18 5.9 16.8 

Total 
Inferred - 2,882 14.7 19.1 47.5 7.9 0.18 5.5 13.7 

Total 
- 3,918 - 19.7 46.9 7.8 0.2 5.4 14.4 Indicated 

& Inferred 
Note: Ironback Inferred has no eDTR estimate - quoted at 0% Fe Cutoff 
 
* Tonnages rounded to significant values; totals may not appear correct as a result.  The resource has been estimated 
in accordance with the JORC (2012) Code 
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Competent Persons Statement 
The details contained in this report that pertains to ore and mineralisation and the resource underpinning 
the production target is based upon information compiled by Mr Trevor Thomas MEarthSci – Geology (Hons) 
a full-time employee of the Magnetite Mines Limited and external consultant Mr Lynn Widenbar BSc (Hons), 
MSc, DIC, Principal Consultant Widenbar and Associates Pty Ltd. Mr. Thomas is a Member of the 
Australasian Institute of Mining and Metallurgy (AusIMM) and Australian Institute of Geoscientists (AIG). 
Mr Widenbar is a Member of the AusIMM. These two people have sufficient experience which is relevant to 
the style of mineralisation and type of deposit under consideration and to the activity which they are 
undertaking to qualify as a Competent Persons as defined in the December 2012 edition of the “Australasian 
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves” (JORC Code 2012). Mr. 
Thomas and Mr Widenbar consent to the inclusion in this report of the matters based upon their information 
in the form and context in which it appears. 
 
 
References: 

1. ASX Announcement 23/03/20 – Renounceable Rights Issue 
2. ASX Announcement 23/04/20 – Results of Renounceable Rights Issue and Private Placement 
3. ASX Announcement 11/03/20 – Appointment of Non-Executive Director 
4. ASX Announcement 07/11/19 – Positive Razorback Scoping Study Results 
5. ASX Announcement 18/03/20 – Global Iron Ore & Steel Forecast Conference Presentation 
6. ASX Announcement 20/03/20 – Addendum to Global Iron & Steel Forecast Conference 
7. ASX Announcement 15/04/20 – Receipt of Proposal for Razorback Iron Project Farm-In 
8. ASX Announcement 16/03/20 – Extension of Repayment Date Under Loan From Chairman 
9. ASX Announcement 12/11/18 – Razorback Iron Project - JORC 2012 Update 
10. ASX Announcement 12/11/18 – Ironback Hill Deposit - JORC 2012 Update 
11. ASX Announcement 25/10/19 – Ore Sorting Technology Exclusivity Secured 
12. ASX Announcement 11/12/19 – Ore Sorting Update Technical Release 

 
 
 
 
 
 
 
 
For further information contact:  
 
Peter Schubert       Frank DeMarte 
Executive Chairman     Executive Director & Company Secretary 
+61 416 375 346     +61 419 908 795 
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Appendix 5B 

Mining exploration entity or oil and gas exploration entity 
quarterly cash flow report 

Name of entity 

MAGNETITE MINES LIMITED 

ABN  Quarter ended (“current quarter”) 

34 108 102 432  31 March 2020 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date     
(9 months) 

$A’000 
1. Cash flows from operating activities 

- - 1.1 Receipts from customers 

1.2 Payments for 

- (2)  (a) exploration & evaluation (if expensed) 

 (b) development - - 

 (c) production - - 

 (d) staff costs (106) (334) 

 (e) administration and corporate costs (80) (264) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received - 5 

1.5 Interest and other costs of finance paid (5) (130) 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives - 20 

1.8 Other (provide details if material) - - 

1.9 Net cash from / (used in) operating 
activities (191) (705) 

 

2. Cash flows from investing activities 

- - 
2.1 Payments to acquire: 

 (a) entities 

 (b) tenements - - 

 (c) property, plant and equipment - - 

 (d) exploration & evaluation (if capitalised) (46) (237) 

 (e) investments - - 

 (f) other non-current assets - - 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date     
(9 months) 

$A’000 
2.2 Proceeds from the disposal of: 

- -  (a) entities 

 (b) tenements - - 

 (c) property, plant and equipment 1 6 

 (d) investments - - 

 (e) other non-current assets - - 

2.3 Cash flows from loans to other entities  - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities (45) (231) 

 

3. Cash flows from financing activities 

- 613 
3.1 Proceeds from issues of equity securities 

(excluding convertible debt securities) 

3.2 Proceeds from issue of convertible debt 
securities 

- - 

3.3 Proceeds from exercise of options - - 

3.4 Transaction costs related to issues of equity 
securities or convertible debt securities 

(3) (24) 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings - - 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other – unsecured loan facility - 200 

3.10 Net cash from / (used in) financing 
activities (3) 789 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

  

4.1 Cash and cash equivalents at beginning of 
period 

319 227 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(191) (705) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(45) (231) 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

(3) 789 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date     
(9 months) 

$A’000 
4.5 Effect of movement in exchange rates on 

cash held 
- - 

4.6 Cash and cash equivalents at end of 
period 80 80 

 

5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 80 319 

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4 Other (provide details) - - 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 80 319 

 

6. Payments to related parties of the entity and their 
associates 

Current quarter 
$A'000 

6.1 Aggregate amount of payments to related parties and their 
associates included in item 1 

- 

6.2 Aggregate amount of payments to related parties and their 
associates included in item 2 

- 

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, 
and an explanation for, such payments 

 



Appendix 5B 
Mining exploration entity or oil and gas exploration entity quarterly cash flow report 

 

ASX Listing Rules Appendix 5B (01/12/19) Page 4 
+ See chapter 19 of the ASX Listing Rules for defined terms. 

7. Financing facilities 
Note: the term “facility’ includes all forms of financing 
arrangements available to the entity. 
Add notes as necessary for an understanding of the 
sources of finance available to the entity. 

Total facility 
amount at quarter 

end 
$A’000  

Amount drawn at 
quarter end 

$A’000 

7.1 Loan facilities 200 200 

7.2 Credit standby arrangements - - 

7.3 Other (please specify) - - 

7.4 Total financing facilities 200 200 

   

7.5 Unused financing facilities available at quarter end - 

7.6 Include in the box below a description of each facility above, including the lender, interest 
rate, maturity date and whether it is secured or unsecured. If any additional financing 
facilities have been entered into or are proposed to be entered into after quarter end, 
include a note providing details of those facilities as well. 

On 16 September 2019, Mr Peter Schubert, the Company's Executive Chairman, provided the 
Company with an unsecured loan of $200,000 (Loan) pursuant to a Convertible Loan Agreement to 
assist the Company with its general working capital requirements (see announcements to ASX on 16 
September 2019 and 17 March 2020). 

 

8. Estimated cash available for future operating activities $A’000 
8.1 Net cash from / (used in) operating activities (Item 1.9) (191) 

8.2 Capitalised exploration & evaluation (Item 2.1(d)) (45) 

8.3 Total relevant outgoings (Item 8.1 + Item 8.2) (236) 

8.4 Cash and cash equivalents at quarter end (Item 4.6) 80 

8.5 Unused finance facilities available at quarter end (Item 7.5) - 

8.6 Total available funding (Item 8.4 + Item 8.5) 80 

8.7 Estimated quarters of funding available (Item 8.6 divided by 
Item 8.3) 

0.34 

8.8 If Item 8.7 is less than 2 quarters, please provide answers to the following questions: 

 1. Does the entity expect that it will continue to have the current level of net operating 
cash flows for the time being and, if not, why not? 

 Answer:  
The Company expects to continue negative operating cashflows as it continues exploration 
and resources development activities to build the value of its mineral assets. As a junior 
mineral exploration company, the Company does not have any mining operations at this point 
in time to generate positive cash flow. 

 2. Has the entity taken any steps, or does it propose to take any steps, to raise further 
cash to fund its operations and, if so, what are those steps and how likely does it 
believe that they will be successful? 

 Answer:  
The Company completed a renounceable pro-rata rights issue to eligible shareholders which 
closed on Tuesday 21 April 2020, together with an additional placement raising a total of 
$1.281 million (before costs). (Please refer to ASX announcement on 23 April 2020.)    

 3. Does the entity expect to be able to continue its operations and to meet its business 
objectives and, if so, on what basis? 



Appendix 5B 
Mining exploration entity or oil and gas exploration entity quarterly cash flow report 

 

ASX Listing Rules Appendix 5B (01/12/19) Page 5 
+ See chapter 19 of the ASX Listing Rules for defined terms. 

 Answer:  
Following the completion of the capital raising and additional placement in April 2020, the 
Company expects to be able to continue its operations and meet its business objectives, and 
believes its financial condition is adequate to warrant the continued quotation of its securities 
on ASX for the purpose of Listing Rule 12.2.   

 

Compliance statement 
1 This statement has been prepared in accordance with accounting standards and policies which 

comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

Date: 30 April 2020 

 
   

This report has been authorised for release to the market by the board. 

 

 

 
Notes 

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the 
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An 
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is 
encouraged to do so. 

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions 
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash 
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting 
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities, 
depending on the accounting policy of the entity. 

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”. 
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the 
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a 
disclosure committee, you can insert here: “By the Disclosure Committee”. 

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as 
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and 
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial 
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards 
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a 
sound system of risk management and internal control which is operating effectively.
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The following tenements held by Magnetite Mines Limited (and its controlled entities) as at  
31 March 2020 
 

Tenement/ Project   
Name 

Tenement 
Number 

Interest at 
Beginning 
of Quarter 

Interest at 
End of 

Quarter 

Acquired 
during the 

Quarter 

Disposed 
during the 

Quarter 

Joint Venture 
Partner/Farm 
-In Party 

SOUTH AUSTRALIA 
PUALCO EL6126 100%  100%  -  - - 
RED DRAGON EL6127 100%  100%  -  - - 
RAZORBACK RIDGE EL6353 100% 100%  -  - - 
DRAGON'S TAIL EL5902 100% 100%  -  - - 
SISTER’S DAM EL6037 100% 100% - - - 
BIMBOWRIE EL6070 100% - - 100% - 
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